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Asset managers gear up for new normal
as market bears unprecedented turmoil

T
his year is barely into its second quarter 
but as events have shown, this will be one 
for the history books. Hardly any country is 
untouched by the novel coronavirus, which 
comes on top of dramatic changes in the 

world’s economy, climate, environment and politics. 
IMF has already forecast the world economy 

to shrink by 3% this year. Singapore’s economy is 
expected to contract by up to 10% given trade vol-
ume has plummeted while the lockdown has been 
extended. Commodity prices have also fallen, with 
crude oil futures diving into a hitherto unthinkable 
negative territory. 

For investors, the decade-long bull run is by now 
a distant memory. Leaving their money as cash de-
posits simply won’t cut it in the low-interest rate en-
vironment. Rather, they should stay focused on the 
longer-term picture. “It’s never been more impor-
tant to have your investments entrusted with talent-
ed and experienced professionals,” says Xav Feng, 
director at Lipper Asia Pacific Research, Refinitiv.

Besides having to play a bigger role, professional 
investment managers now have to assume a heav-
ier responsibility. “Fund asset management firms 
should help investors build up a diversified portfo-
lio and protect the investor interests in the current 
volatile environment,” says Feng.

The professional investment managers agree. 
“It’s during these periods of higher volatility, great-
er uncertainty and increasing complexity that our 
competitive strengths have set us apart,” says Ra-
mon Maronilla, managing director, head of the Asia 
ex-Japan investment specialist team for global fixed 
income, currency & commodities (GFICC) group, at 
J.P. Morgan Asset Management.

To acknowledge the role of these profession-
als, Refinitiv is presenting yet another edition of its 
long-running Refinitiv Lipper Fund Awards, which 
has been organised for more than 30 years and in 
over 17 countries. The awards honour funds and 
fund management firms that have excelled in pro-
viding consistently strong risk-adjusted perfor-
mance relative to their peers and highlight these 
top funds to potential investors. The award is built 
on Refinitiv Lipper’s 47-year track record of pro-
viding independent content. Few may realise that 
the group was first to develop fund classifications 
that place funds in their respective peer groups. 

“The merit of the winners is based on entire-
ly quantitative criteria. This coupled with the un-
matched depth of fund data, results in a unique 
level of prestige and ensures the award has lasting 

value. Renowned fund data and proprietary meth-
odology is the foundation of this prestigious award 
qualification, recognising excellence in fund man-
agement,” explains Feng.

With a customer base of more than 40,000 in-
stitutions from 190 countries, Refinitiv’s offerings in 
data, analytics, trading, and risk assessment tools 
are used by finance industry professionals to trade 
smarter and faster, overcome regulatory challeng-
es, and scale intelligently. “Our heritage of integri-
ty enables our customers to make critical decisions 
with confidence while our best-in-class data and 
cutting-edge technologies enable greater oppor-
tunity,” says Feng.

Having been in the business for a long time and 
given its extensive presence in markets around the 
world, Refinitiv has constructed one of the largest 
ESG (environmental, social and governance) da-
tasets in the world which asset managers can rely 
on to support their investment strategies. “We’ll be 
blending this intelligence with our Lipper fund hold-
ings data to create ESG fund ratings and analytics 
in 2020,” says Feng. 

 
Permanent shift
To be sure, the industry is facing some challenges, ob-
serves Feng. “If we look at the past decade globally, 
as well as in Asia, although active management still 
took the majority of total net assets, it has stopped 
growing while passive management continues to 
rally. Moreover, passive management enjoyed a 
consecutive 15 years of net inflows while active 
management had a volatile flow trend and post-
ed net outflows in 2008, 2011 and 2016,” he notes.

The onus is therefore on the asset managers to 
be more active in finding ways to generate “alpha” 
— the measure of active return on an investment 
— for their clients and win over new ones. Feng be-
lieves data and technology will play a bigger role.

“We have witnessed a permanent shift in the 
role that data and technology are playing in invest-
ment decision-making. Investment managers and 
professionals are now looking at unique ways of 
using data to differentiate their offerings and tap 
new opportunities. And many of them are turning 
to quantitative research and data science,” he says.

If the asset management industry is to play a 
bigger role in the future, it needs to be more active 
in identifying broader trends outside the finance 
world while addressing issues or problems the 
world faces, especifically on the growing aware-
ness of ESG-driven investing.

Feng believes ESG-driven investments have 
become one of the most prominent emerging 
strategies. “That drive is supporting environmen-
tal and social impact while also generating eco-
nomic returns,” he adds. In fact, following an active 
industry-wide push, ESG investing — which is also 
known as “sustainable investing” — has started to 
become mainstream for investors to seek for pos-
itive returns and long-term impact on society, en-
vironment and the performance of the business. 

 
The industry agrees
Asset managers agree. From the perspective of 
Paras Anand, CIO, Asia Pacific at Fidelity Interna-
tional, big historical upheavals have this effect of 
reinforcing trends that are already underway. For 
example, near-shoring of global supply chains, or 
increasing use of technology and online platforms, 
are some trends that are already well in motion be-
fore the current Covid-19 crisis. “Sustainability is, in 
our view, no different,” he adds. “The trends that 
brought sustainability to the fore in financial markets 
and in society have been accelerated by this crisis.” 

According to Anand, Fidelity sees three main 
trends when it comes to ESG investing. First, Fi-
delity’s own research has shown that stocks with 
higher sustainability characteristics tended to 
outperform when markets are volatile. “We be-
lieve they will continue to do so when the crisis is 
over,” he says. 

Next, throughout the Covid-19 outbreak, Fidel-
ity sees companies placing stronger emphasis on 
their societal responsibilities. “The crisis has rein-
forced the underlying point that companies need 
to offer products and services that bring value and 
don’t only extract profit,” says Anand.

Finally, the pandemic is an opportunity for regu-
lators to play a bigger and more active role in shap-
ing the kind of society people want to live in once 
the crisis blows over. “In our view, regulators are 
going to be even more focused on sustainability in 
the future,” adds Anand.

Karen Lim of AllianceBernstein agrees that ESG 
investing is here to stay. “Considering ESG risks 
in an investment is doing proper due diligence on 
companies, and it has improved our risk-adjusted 
returns, especially in avoiding losses that non-ESG 
integrating investors might have viewed as ‘black 
swan’ events but which we had anticipated as a 
risk of our investment,” says Lim, who is manag-
ing director of the Southeast Asia client group at 
AllianceBernstein Singapore.

While it is common understanding that the “G”, 
or governance, has a major impact on company val-
uations, the investment community has gained a 
much better appreciation of risk factors posed by 
“E”, or environment. To this end, AllianceBerstein 
is working with the Columbia Lamont Earth Insti-
tute of climate science to understand better risks 
of a warming world on companies and industries. 
As for “S”, or social considerations, is something 
AllianceBernstein pays attention to too. “For in-
stance, how our portfolio companies treat their 
employees and their customers during this crisis 
— it may have long term implications for years to 
come,” explains Lim.

From the perspective of Sherry Wong of UBS 
Asset Management, the focus on ESG is not some-
thing new, but already part of their investment pro-
cess for more than a decade. “We find that good 
companies — those that plan ahead, also tend to 
be more conscious of these factors. They under-
stand that having the right ESG policies is part of 
a good business strategy and over time can help 
with staff camaraderie and make a positive finan-
cial impact,” says Wong, head of asset manage-
ment Singapore & SEA; head of products APAC. 

In recent years, as more asset managers throw 
their weight behind ESG, UBS Asset Management 
has further integrated ESG considerations across 
its investment strategies, especially with its fixed 
income and equity investment teams. UBS Asset 
Management’s own Sustainable Investing Research 
and Stewardship team has also been working more 
closely with the individual investment teams to in-
fluence change at the companies they invest in.

 
New normal
In a sense, there is another powerful trend backing 
the growing popularity of ESG investing — demo-
graphics. A younger generation of portfolio man-
agers — who are true believers of sustainability — 
is emerging and assuming greater responsibilities. 

The way Refinitiv’s Feng sees it, these portfo-
lio managers, well-trained in interpreting sustaina-
bility reports and evaluating corporate governance 
structures, will come together and be a significant 
force in driving the integration of ESG criteria with 
the way funds are managed.

“This means that at some point in time sustain-
able investment using ESG criteria will become the 
new normal,” Feng reasons.

Singapore’s economy is expected to contract by up to 10% this year

Fund asset management 
firms should help investors build 
up a diversified portfolio and 
protect the investor interests in 
the current volatile environment. 
— Feng of Refinitiv
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Looming recession and 
persistent volatility accentuate 
the J.P. Morgan difference

A 
global recession is looming due to the health and eco-
nomic wreckage caused by the Covid-19 pandemic. 
However, for investors seeking income from bond in-
vestments, there are both opportunities and risks in 
the market today, says Ramon Maronilla, J.P. Morgan 

Asset Management’s managing director, head of the Asia ex-Ja-
pan investment specialist team for global fixed income, currency 
& commodities (GFICC) group.

“The key question is no longer whether we will enter a recession, 
but rather its severity and length. The answer to this centres on the 
speed with which the spread of the virus can be mitigated and the 
global economy reopened, as well as the effectiveness of global pol-
icy responses,” he says.

“Given the amount of uncertainties that still exist, we remain gen-
erally cautious on risk, noting that volatility is likely to persist as the 
news flow evolves,” he adds.

Within this environment, the investment professionals at J.P. Mor-
gan Asset Management have been actively monitoring the markets 
and  adjusting portfolios in response to changing conditions. 

For example, the JPMorgan Funds — Income Fund, has shifted as-
set allocation to take advantage of the most compelling fixed income 
opportunities around the world. 

“In this strategy we entered March with reduced risk exposures, 
improved overall credit quality across the portfolio, and substantially 
increased high quality government duration — a defensive posture 
that has helped limit drawdowns during the sell-off,” says Maronilla.

The investment team is always on the lookout for ways to limit 
exposure to riskier sectors that may not compensate investors as 
much for taking risks, such as  emerging market debt. Meanwhile, 
the team is also seeking better opportunities in other sectors that 
are trading at significantly higher yields but can do well even in highly 
stressed go-forward scenarios, such as specific parts of the securi-
tised credit markets, he elaborates.

Fluid situation
As just about any market participant will agree, the Covid-19 pan-
demic that the world now faces is both extraordinary and unprec-
edented. Its impact on the global economy and markets has been 
profound to say the least.

This crisis has the potential to change the behaviours of mar-
kets and investors and there will be long term ramifications for years 
to come. Central bankers and policy makers around the world have 
mounted significant and highly innovative programmes to help sta-
bilise their markets and economies.

“While significant monetary and fiscal policy responses have led 
to improvements in market sentiment and liquidity conditions, we be-
lieve there are still plenty of uncertainties and the situation remains 
fluid,” says Maronilla.

“Sectors which enjoy direct sponsorship from the US Federal 
Reserve have been the biggest beneficiaries, while there is greater 
dispersion in performance among sectors without central bank sup-
port, underscoring the importance of taking an active and selective 
approach to global bond market investing,” he notes.

The 275-strong global fixed income, currency and commodities 
team at J.P. Morgan Asset Management uses deep research in ana-
lysing the impact of Fed purchases on technical factors and liquidity 
in light of the broader fundamental macro picture.

“These policy measures provide a powerful backstop to the sup-
ported sectors and we believe the Fed will expand these programs 
as needed to keep borrowers solvent until the crisis abates,” he says.

Across market cycles
This team is also the reason why J.P. Morgan Asset Management 
won the Best Group over 3 years — Bond, at this year’s Refinitiv 
Lipper Fund Awards 2020.

Over the last 10 years ended December 2019, 81% of J.P. Mor-
gan Asset Management’s broader global fixed income strategies 
and 100% of its unconstrained bond strategies have generated per-

formance above peer median, says Maronilla.
According to Maronilla, a few key characteristics distinguish the 

firm’s global fixed income team. First, standout expertise. It is one of 
the world’s largest fixed income investment teams, with broad ex-
perience gained across regions and market cycles and a globally in-
tegrated team of experienced investment professionals. 

Next, the team’s disciplined process. A common research lan-
guage ensures that the most compelling ideas are fully reflected in 
portfolios, while multi-dimensional risk management is embedded 
at every stage of its investment process. 

Last but not least, the team shows results. It uses a wide varie-
ty of outcome-oriented solutions designed to help investors build 
stronger fixed income portfolios.

“We believe the best fixed income outcomes are a result of com-
bining the keenest minds with the most comprehensive resources. 
That’s why our fixed income solutions fully leverage the breadth of 
our global expertise, providing comprehensive coverage of markets, 
sectors and bond strategies to meet the demands of today’s insti-
tutional and retail investors,” says Maronilla.

Another key factor that sets J.P. Morgan Asset Management apart 
is its shared global fixed income research framework.

“Every fixed income investment decision we make is assessed 
based on our in-depth fundamental, quantitative and technical anal-
ysis,” he explains.

F-Q-T
This award-winning team has also institutionalised a comprehen-
sive investment framework that can be crisply summed up as “F”, 
“Q”, and “T” that covers both the broad strategy down to the in-
dividual bond.

The first is F, which stands fundamental analysis. This involves a 
comprehensive assessment of macroeconomic data, such as growth 
and inflation, as well as corporate health figures, such as default rates, 
earnings and leverage metrics.

Next, the team looks at Q, which stands for quantitative valua-
tions. This includes spreads, yields and other measures that deter-
mine the extent to which a sector or security is over or undervalued– 
on an absolute basis, versus history and relative to other sectors.

The last T stands for technical analysis — this includes supply and 
demand dynamics, issuance, maturities and flows, as well as inves-
tor positioning, sentiment and liquidity.

Maronilla has some suggestions on how income investors can 

The J.P. Morgan
Asset Management
advantage
Breadth and depth of global capabilities
Our team has deep capabilities across 15 major fixed in-
come sectors in more than 60 markets. This allows us to 
identify and capture opportunities across traditional and 
extended sectors globally, without structural biases, while 
maintaining effective diversification in the process. As 
global economies become increasingly integrated, deep 
knowledge into each market and sector provides valuable 
insights that can be applied across regions and strategies. 

Proprietary research and analysis
Our research capabilities are distinguished by our scope, 
quality and reliability. We rely primarily on our own anal-
ysis, which reflects our long-term view. Our proprietary 
research allows us to take controlled, considered positions 
designed with an objective to enhance performance while 
controlling risk. Third party research can often serve as 
supplementary resources against which we can review 
and compare our views and assumptions. 

A culture of engagement and robust dialogue
Global debate forms the foundation of our investment 
process, with investors across the firm contributing to 
our various regular and informal strategy sessions. The 
meetings are highly interactive where portfolio managers 
challenge each other’s views and ideas to ensure com-
prehensive discussions around economies, markets and 
strategies. This culture encourages and facilitates the ex-
change of ideas within a positive and constructive envi-
ronment, fully capitalising on the intellectual capabilities 
of the team as a whole. 

Rigorous risk management
Risk management is of paramount importance and forms 
an integral part of the investment process. All investment 
decisions are taken by a team of skilled and experienced 
professionals and incorporate stringent buy/sell disci-
plines as well as clearly defined models. We adopt a mul-
ti-disciplinary approach to risk management and employ 
a whole range of tools and analysis. This includes stress 
testing market and liquidity conditions to measure and 
mitigate potential downside in the event of tail-risks oc-
curring. Risk management also operates at all other levels 
of our asset management business including operational, 
contingency planning, disaster recovery and peer reviews. 

get a better handle on the market. For one, they should focus on 
cross-asset correlations, not just sector diversification. Case in 
point: Markets were caught off guard in mid-March when for a 
period of time even US Treasury prices seemed to move lower 
in-tandem with risky sectors such as equities, putting their di-
versification benefits into question. 

“This breakdown in traditional correlations typically unfolds 
when fundamentals are overwhelmed by technicals, which drive 
prices lower even across typically less correlated sectors. This was 
exacerbated by other factors including rebalancing from bonds 
to equities, forced liquidations due to margin calls and the sale of 
bonds which suffered the least losses,” he explains.

Also, investors should constantly employ stress tests and sce-
nario analysis of various economic scenarios, market movements 
and liquidity conditions both on an overall portfolio level as well as 
down to each individual security. 

“For instance, many of our securitised credit holdings were 
stress tested for a prolonged period of economic recession with-
out government support. Even in these downside scenarios, we 
do not expect them to experience material write-downs given 
stringent underwriting standards, strong fundamentals of the 
underlying borrowers and capital structures that offer sufficient 
levels of credit subordination,” says Maronilla.

This systematic approach is what J.P. Morgan Asset Manage-
ment offers clients and investors, to help them effectively navigate 
market turmoil and help them seek to achieve strong risk-adjust-
ed returns, across every major fixed income sector. After all, it has 
already been doing so for the past 60 years.

“It is during these periods of higher volatility, greater uncer-
tainty and increasing complexity that our competitive strengths 
have set us apart,” says Maronilla.

Best Group over 3 years

BOND
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C O N G R A T U L A T I O N S  T O    T H E  W I N N E R S

G RO U P  AWA R D  W I N N E RS

F U N D  AWA R D  W I N N E RS  Duration: 3 years

AWA R DS  M E T H O D O LO G Y
The awards methodology and guidelines for the Refinitiv Lipper Fund Awards 2020 are provided below:

AWARD FUND

Bond Asia Pacific HC Fullerton SGD Income B
Bond Asia Pacific LC Schroder ISF Asian Local Currency Bond A Acc
Bond Emerging Markets Global 
Corporates

AS SICAV I - EM Corporate Bond A Acc USD

Bond Emerging Markets Global HC Neuberger Berman EM Debt Hard Curr USD A Acc
Bond Emerging Markets Global LC PIMCO GIS Emerging Local Bd E Cl USD Acc

Bond Global High Yield USD Janus Henderson HF Global HiYld Bond A2 USD

Bond Global USD Maybank Asian Income A Acc USD

Bond USD AB FCP I-American Income Portfolio A USD

Bond USD High Yield Fidelity Funds - US High Yield A-USD-DIS

Equity ASEAN JPM ASEAN Equity A Acc USD

Equity Asia Pacific ex Japan JPM Asia Growth A Acc USD

Equity China UBS (Lux) Eq Fd - China Opportunity (USD) P-acc

Equity Emerging Mkts Global Schroder ISF BRIC A Acc USD

Equity Europe Fidelity Funds - European Dynamic Gth A-EUR-DIS

AWARD FUND

Equity EuroZone Fidelity Funds - Euro Stoxx 50 A-EUR-DIS
Equity Global Threadneedle (Lux)-Global Focus AU
Equity Global Income Fidelity Funds - Global Dividend A-ACC-USD
Equity Greater China UBS (Lux) Eq Fd - Greater China (USD) P-acc
Equity India Schroder ISF Indian Opportunities A Acc
Equity Japan First State Japan Equity I USD Acc
Equity Japan Sm&Mid Cap United Japan Small and Mid Cap JPY
Equity Sector Information Tech BGF World Technology A2 USD
Equity Sector Real Est Global Janus Henderson Global Property Income

Equity Singapore Schroder Singapore Trust A SGD Dis

Equity US WF(Lux)WW - U.S. Large Cap Growth Fund A 
(USD) acc

Equity US Sm&Mid Cap JPM US Small Cap Growth A Dis USD

Mixed Asset SGD Balanced First State Bridge A (Semi-Annually Distributing)

Mixed Asset USD Bal - Global Capital Group Global Allocation Fund (LUX) B USD

Mixed Asset USD Flex - Global Lion-Bank of SG Asian Income A Acc USD

Best Group over 3 years

BOND
Best Group over 3 years

EQUITY
Best Group over 3 years

MIXED ASSETS
Best Group over 3 years

OVERALL

Criteria (Cumulative)
• Funds registered for sale in the respective country as of the 

end of the calendar year of the respective evaluation year.
• At least 36 months of performance history as of the end 

of the calendar year of the respective evaluation year.
• Lipper® Global Classifications with at least 10 distinct 

portfolios based on the primary share class definition, 
excluding residual classifications; institutional and other 
non-retail funds; private, closed-end, exchange-trad-
ed, insurance and linked funds.

• Asset classes: equity, bond, mixed-asset, commodity 
and alternatives. Absolute Return funds screen over all 
asset types except real estate.

Fund Classification Awards
The currency for the calculation corresponds to the currency 
of the country for which the awards are calculated and re-
lies on monthly data. Classification averages are calculated 
with all eligible share classes for each eligible classification. 
The calculation periods extend over 36, 60 and 120 months. 
The highest Lipper Leader® for Consistent Return (Effec-
tive Return) value within each eligible classification deter-
mines the fund classification winner over three, five or 10 
years. For a detailed explanation, please review the Lipper 
Leader methodology document.

Asset Class Group Awards
Asset class group awards will be given to the best large and 
small groups separately. Large fund family groups with at least 
five equity, five bond or three mixed-asset portfolios in the 
respective asset classes are eligible for a group award. Small 
fund family groups will need to have at least three distinct port-
folios in one of the asset classes – equity, bond or mixed-as-
set. The lowest average decile rank of the three years’ Con-
sistent Return measure of the eligible funds per asset class 
and group will determine the asset class group award win-
ner over the three-year period. In cases of identical results, 
the lower average percentile rank will determine the winner.

Overall Group Award
An overall group award will be given to the best large and 
small group separately. Large fund family groups with at 
least five equity, five bond and three mixed-asset portfoli-
os are eligible for an overall group award. Small fund family 
groups will need to have at least three equity, three bond 
and three mixed-asset portfolios. An overall group award 
will be given to the group with the lowest average decile 
ranking of its respective asset class results based on the 
methodology described above. In cases of identical re-
sults, the lower average percentile rank will determine the 
winner. No asset class and/or overall group awards are 
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C O N G R A T U L A T I O N S  T O    T H E  W I N N E R S

F U N D  AWA R D  W I N N E RS  Duration: 5 years

F U N D  AWA R D  W I N N E RS  Duration: 10 years

AWARD FUND

Bond Asia Pacific HC Fullerton Lux Funds-Asian HY Bonds A USD Dis
Bond Asia Pacific LC Schroder ISF Asian Local Currency Bond A Acc
Bond Emerging Markets Global 
Corporates

BNY Mellon Em Mkts Corp Debt A USD

Bond Emerging Markets Global HC Neuberger Berman EM Debt Hard Curr USD A Acc
Bond Emerging Markets Global LC Capital Group EM Debt Fund (LUX) B USD

Bond Global High Yield USD Janus Henderson HF Global HiYld Bond A2 USD

Bond Global USD Maybank Asian Income A Acc USD

Bond USD AB FCP I-American Income Portfolio A USD

Bond USD High Yield Fidelity Funds - US High Yield A-USD-DIS

Equity Asia Pacific ex Japan Schroder Asian Growth SGD

Equity China UBS (Lux) Eq Fd - China Opportunity (USD) P-acc

Equity Emerging Mkts Global HSBC GIF BRIC Equity M1C USD

Equity Europe Fidelity Funds - European Dynamic Gth A-EUR-DIS

Equity EuroZone AB SICAV I-Eurozone Equity Portfolio A EUR

AWARD FUND

Bond Asia Pacific HC NN (L) Asian Debt HC P Cap USD
Bond Emerging Markets Global HC Goldman Sachs Em Markets Debt Pf Base USD

Bond Emerging Markets Global LC Capital Group EM Debt Fund (LUX) B USD
Bond Global USD PIMCO GIS Diversified Income E Cl USD Inc

Bond USD High Yield BGF US Dollar High Yield Bond A2 USD

Equity Asia Pacific ex Japan Schroder Asian Growth SGD

Equity China WF(Lux)WW - China Equity Fund A (USD) acc

Equity Emerging Mkts Global JPM Emerging Markets Opportunities A Acc USD

Equity Europe Fidelity Funds - European Dynamic Gth A-EUR-DIS

AWARD FUND

Equity Global AB SICAV I-Concentrated Global Equity Pf A USD

Equity Global Income BNY Mellon Global Equity Income B USD

Equity Greater China UBS (Lux) Eq Fd - Greater China (USD) P-acc

Equity India Manulife Global Fd-India Equity AA

Equity Japan Fidelity Funds - Japan Aggressive A-JPY

Equity Japan Sm&Mid Cap United Japan Small and Mid Cap JPY

Equity Sector Information Tech BGF World Technology A2 USD

Equity Sector Real Est Global Janus Henderson Global Property Income

Equity Singapore Schroder Singapore Trust A SGD Dis

Equity US AB SICAV I-American Growth Portfolio A USD

Equity US Sm&Mid Cap Neuberger Berman US Small Cap USD A Acc

Mixed Asset SGD Balanced First State Bridge A (Semi-Annually Distributing)

Mixed Asset USD Bal - Global Capital Group Global Allocation Fund (LUX) B USD

Mixed Asset USD Flex - Global Fidelity Funds - Gl MA Income A-ACC-USD

AWARD FUND

Equity EuroZone Janus Henderson HF Euroland A2 EUR

Equity Global Threadneedle (Lux)-Global Focus AU

Equity Greater China UBS (Lux) Eq Fd - Greater China (USD) P-acc

Equity India Goldman Sachs India Equity Pf Base Acc USD

Equity Japan PineBridge Japan Equity A USD

Equity Sector Information Tech Franklin Technology A (acc) USD

Equity Singapore Singapore Dividend Equity SGD

Equity US Legg Mason ClearBridge US Lrg Cap Gro A Acc USD

Mixed Asset SGD Balanced First State Bridge A (Semi-Annually Distributing)

Pantone 669C

handed out if there are less than three competing com-
panies. Asset class and overall group awards are given to 
the company that is responsible for establishing the fund 
by appointing the fund management company, and pro-
moting and/or distributing the fund, the brand of the fund 
and the product range. This company is also referred to as 
promoter or sponsor company.

Specific Methodology Issues for Asia
• Because of the small market size, the Asian countries will 

not make a distinction between large and small groups for 
the single asset class and overall group awards.

• To be eligible for an asset class group award, the groups 
will need to have at least three distinct portfolios in 
one of the asset classes: equity, bond or mixed-asset.

• To be eligible for an overall group award, the groups will 

need to have at least three equity, three bond and three 
mixed asset funds.

• Classification awards will be handed out to classifica-
tions with at least five distinct portfolios.

• Hong Kong: The awards are based on the Hong Kong pri-
mary share class definition. Additional classification and 
group awards will be handed out to Hong Kong pension 
funds (MPF). The Hong Kong pension funds universe is 
including linked funds.

• India: Funds with less than 5 million USD assets under 
management are excluded from the eligible universe.

• Japan: Funds within the Japanese ITA Broad classifica-
tions Bond Open, Bond Spot and Equity Spot are exclud-
ed from the eligible universe. Additional classification 
awards will be handed out to Japan DC funds.

• Malaysia: The regular universe excludes Islamic Funds 
and Employees’ Provident Funds (EPF). Separate clas-

sification and group awards will be handed out to Is-
lamic-flagged Sharia compliant funds and to Employ-
ees’ Provident Funds within classifications meeting the 
aforementioned criteria.

• Singapore: Funds flagged Singapore Sophisticated Fund 
are excluded from the eligible universe. The awards are 
based on the Singapore primary share class definition.

• Taiwan: The awards are based on the Taiwan primary 
share class definition.

• Japan, Hong Kong Mutual Funds, Singapore, Taiwan: 
Classification awards will be handed out to classifica-
tions with at least 10 distinct portfolios. Fund groups 
with at least five equity, five bond or three mixed-as-
set portfolios in the respective asset classes are eligi-
ble for a group award. To be eligible for an overall group 
award, the groups will need to have at least five equity, 
five bond and three mixed-asset funds.

Disclaimer
The Refinitiv Lipper Fund Awards, granted annually, highlight 
funds and fund companies that have excelled in delivering 
consistently strong risk-adjusted performance relative to 
their peers.The Refinitiv Lipper Fund Awards are based on 
the Lipper Leader for Consistent Return rating, which is a 
risk-adjusted performance measure calculated over 36, 60 
and 120 months. The fund with the highest Lipper Leader 
for Consistent Return (Effective Return) value in each eligi-
ble classification wins the Refinitiv Lipper Fund Award. For 
more information, see lipperfundawards.com. Although Re-
finitiv Lipper makes reasonable efforts to ensure the accu-
racy and reliability of the data contained herein, the accura-
cy is not guaranteed by Refinitiv Lipper.
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Active strategies to outperform as dislocations 
between price and value widen

Experienced team on the ground gives an edge Multi-pronged, dynamic asset allocation 
moderates volatility while boosting returns

In the course of the decade-long bull run, many 
investors have found it easy to make returns by 
simply putting their money with index funds. How-
ever, the flood of passive money has caused big-
ger dislocations between the price of securities 
and their fundamental value, says Paras Anand, 
chief investment officer, Asia Pacific at Fidelity 
International. 

With the current volatility, it is an opportunity 
for active returns and active strategies to outper-
form. “The return opportunity to active selection 
is higher today than it has been at any time in re-
cent history. With real pressure happening at the 
corporate level in this environment, our ability to 
make distinctions between different underlying 
companies and securities is going to be a source 
of real return for our end-clients,” he says.

Anand’s confidence is based on Fidelity In-
ternational’s team of more than 400 investment 
professionals, covering the various asset class-
es. This huge team is committed to continuous re-
search and building better understanding of what 
drives industries and individual businesses. On top 

of interacting with company management at the 
rate of one every eight minutes, they visit shop 
floors, speak to customers, competitors, suppli-
ers and independent experts. 

By doing so, Fidelity is able to develop broad 
themes and form conclusions from these “lo-
cal” points of analysis, which are then further 
augmented with insights shared by other col-
leagues, as well as the use of data, artificial in-
telligence and visualisation to highlight points of 
significant interest.

For the near term, with the Covid-19, Fidelity 
expects market volatility to persist, making longer-
term impact on corporate earnings, as well as cat-
alysing changes in industry structures. 

Yet, investors will do well if they have the pa-
tience to stay invested in Asia and Emerging Mar-
kets, where returns, be that bonds or equities, will 
likely outstrip global averages, says Anand.

He sees a few positive drivers for this region. 
First, following the pandemic, there is a positive pic-
ture emerging across a number of measures for the 
Chinese economy, with a healthy level of recovery in 

the short term post the containment. “In particular 
there has been a strong recovery both in domestic 
consumption and fixed asset investment-related 
activities since the end of the first quarter. If we are 
able to see successful containment strategies and 
a fall in infection rates, we may start to see similar 
levels of economic activity returning in other mar-
kets,” says Anand. 

Next, the fact that there has been modest 
stimulus from China in this period gives Fideli-
ty the sense of confidence that what growth it 
sees returning is likely to be sustained over the 
medium term. Finally, other factors that will sup-
port growth in the region are the fall in oil prices 
and a more bearish prognosis for the US dollar in 
the medium term.

“In addition to these tailwinds, it’s impor-
tant we recognise that Asia and China in particu-
lar, have held up very well on a relative basis to 
other markets globally in this recent period of 
market volatility. This has been quite different to 
what we’ve seen in previous negative periods in 
markets,” says Anand.

Despite a widespread lockdown in the first quar-
ter of this year because of the Covid-19 out-
break, wholesale prices of baijiu, the premium 
white liquor popularly used by businessmen 
for toasts and as gifts, have held up through-
out the outbreak.

 From the perspective of fund managers 
and analysts at UBS Asset Management, this 
is an indication that “premiumisation” — the de-
mand by Chinese consumers for high-end, high- 
quality goods — remains intact. 

 Other trends observed by the UBS team in-
clude the growing shift of businesses and ac-
tivities in China from offline to online. During 
the lockdown, top online education companies 
have seen a huge increase in downloads, as have 
online gaming. Naturally, the better online play-
ers are in a good position to grab market share 
not just from the offline players, but also their 
other online competitors.

 “Our China equities team remains cautious 
on the outlook for markets, but we’d remind in-
vestors that the outbreak is accelerating a series 
of trends in China,” says Sherry Wong, head of 
asset management Singapore & SEA and head 
of products APAC at UBS.

And it will not hurt investors to listen. The Chi-
na equities team is the reason why UBS Asset 
Management picked up the Best Group over 3 
years — Equity award at this year’s Refinitiv Lip-
per Fund Awards. 

 Bin Shi, UBS Asset Management’s head of 
China equities, has 25 years of experience in 
investing. He is backed by a strong, cohesive team 
with 16 years of experience on average — on ei-
ther China or Hong Kong. Under Bin, UBS Asset 
Management’s flagship offshore China Oppor-
tunities portfolio is today a US$10 billion ($14.3 
billion) fund with investors from all over the world.

 According to Wong, having a strong and ex-
perienced team is not the only reason for UBS 
Asset Management’s success. The team sticks 
to a very clear investment philosophy, which in 
turn provides the framework from which invest-
ment decisions are made. 

 For example, the team makes the effort 
to go on the ground to speak with not just 

the management of companies they invest in, 
but also the competitors. They stick to high- 
quality companies run by strong management 
teams and even if they are already doing well, 
they are seen to have the potential to do even 
better in the future, says Wong.

 In addition, the team are “high-conviction” 
investors. “They believe it is better to take mean-
ingful stakes in stocks you understand well than 
to spread out your bets too thinly. If the names 
in our portfolios are too widespread, the return 
potential will be diluted,” reasons Wong.

 Despite the support passive investment 
has, the size, the vibrancy, and the potential of 
China mean there are rich opportunities for ac-
tive strategies to suss out the gems and out-
perform, says Wong. 

 Specifically, China’s onshore stock markets 
are characterised as volatile, having varying dis-
closure standards, while fuelling the growth of 
fast-growing industries that are upending es-
tablished players with new business models.

 “This environment creates a great oppor-
tunity for active investors to exploit periods of 
mispricing, gain an edge through on-the-ground 
research, and spot high-quality companies in 
emerging industries,” says Wong.

Many investors, well-schooled in the art of value 
investing, pride themselves on staying vested for 
the long term after picking what they think will 
be winners. From the experience and research of 
AllianceBernstein, investors can do better if they 
are invested in a portfolio where short-term ad-
justments are made, in response to changing mar-
ket conditions. By doing so, it is possible to reduce 
risk and the impact of extreme market environ-
ments, without sacrificing long-term returns.

“Dynamic Asset Allocation is a highly custo-
misable, globally diversified toolset that seeks to 
moderate overall volatility and limit extreme out-
comes in times of market stress without sacri-
ficing long-term growth potential. Our ability to 
tailor solutions to meet specific risk, return and 
marketing needs provides an important com-
petitive edge,” explains Karen Lim, managing 
director of the Southeast Asia Client Group at 
AllianceBernstein Singapore.

This approach is something AllianceBernstein, 
which has AUM of US$150 billion ($214 billion) as 
of end-2019, can be proud of. It has been named 
Best Group over 3 years — Mixed Assets, at this 
year’s Refinitiv Lipper Fund Awards.

Indeed, with the Covid-19 pandemic being a 
multi-pronged crisis requiring coordinated epide-
miological, monetary and fiscal solutions to ad-
dress, having a multi-asset portfolio might just be 
what is needed by investors, most of whom will 
not have a clear idea of when things will recover.

“It is the first time in history that global econ-
omies have voluntarily shut down so as to avoid a 
truly deadly global outcome. Global capital mar-
kets have never seen this before, so history is a 
poor guide for such crisis moments, beyond the 
reminder that eventually, this too shall pass,” ob-
serves Lim.

To help investors deal with the volatility and 
generate better returns across different asset 
classes, AllianceBernstein has built up a diverse 
team with wide-ranging skillsets. 

Its fixed income and equity teams, with more 
than 40 portfolio managers and double that num-
ber of industry-specialist analysts, are a high-per-
formance network of investment boutiques, each 

with unique disciplines and investment styles.
AllianceBernstein’s American Income 

portfolio team incorporates both quantitative 
and fundamental research inputs for an “all- 
weather” portfolio. 

The American Growth portfolio focused on 
buying America’s best growth businesses, spe-
cifically those that deliver the highest cash flow 
returns on capital, that are less cyclical, and that 
can re-invest back into their own business to 
compound their high earnings power and returns. 
“This focus on highly profitable, cash-generative 
and less cyclical businesses has served us well in 
the recent Covid-19-induced sell-off,” says Lim.

The team running the Concentrated Global 
Equity portfolio focuses on companies that can 
deliver earnings growth of 10% or more for five 
years in a row, which has historically led to signif-
icant alpha over the MSCI World index. 

AllianceBernstein’s Eurozone Equity PMs take 
a “business owner” mindset to the companies that 
they hold, but focus on undervalued cash flows 
that can deliver double-digit IRRs over the next 
five years. “The fund has benefitted from the pri-
vate equity mindset of our team and a focus on 
cash flow value,” says Lim.
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